Assignments: Fall 2007 
Angel refers to the system replacing Blackboard 
8-28 – 9-4 (3 meetings)

Why Study Money
Chapter 1 & Appendix

Financial System
Chapter 2
What is Money

Chapter 3 & the download How Money Matters? 

Angel 


My lecture notes to Chapters 1, 2, 3 and How Money Matters.

Description:
Students need not memorize the regulators listed in Table 5 on page 43 of the text. The money market and capital market instruments in Chapter 2 are discussed in greater depth in documents that I will provide. A copy of the download “How Money Matters” is to be brought to class.   

9-6 through 10-2 (8 meetings)


Understanding Interest Rates
Chapter 4


Money Market Instruments
Angel, Chapter 4 Supplement

Commercial Paper, 

Angel

Capital Market Instruments
Angel, Chapter 4 Supplement



Reinvestment Risk, Word
Angel, Chapter 4 Supplement


Reinvestment Risk, Excel
Angel, Chapter 4 Supplement


Percent Change in Bond Prices
Angel, Chapter 4 Supplement


Fundamental Flow of Funds
Angel


Expansion of Loanable Funds
Angel

Description:
A good deal of Mishkin’s Chapter 4 was covered in Finance 351. I will answer questions you might have on this chapter but do not expect a comprehensive lecture on the time value of money. Begin by reviewing the material in Chapter 4. The money market supplement is 12 pages and provides a discussion of money market instruments and their yields and serves to augment the material covered in your text. The capital market supplement is also 10 pages and addresses coupon bonds and discounting to present value in much greater depth than does your text.  This supplement also addresses the concept of the real rate of interest.  The reinvestment risk supplement is in the form of a one page Excel spreadsheet that addresses the difference between the return on a bond over its holding period versus its initial YTM at the time of purchase. The percent change in bond price is also a 1 page supplement and examines bond sensitivity in relation to interest rate changes. The loanable funds supplements total 9 pages.  The loanable funds framework provided here is a dynamic approach to understanding interest rates. It is not part of your text.  Financial economists and Wall Street analysts focus on this approach. 

Period Examination #1 on 10/4, all assigned material through previous class on 10-2 

10-4 through 10/18, (4 meetings, excluding the fall break on 10/17)

Chapter 5, Behavior of Interest Rates 


Shortened Version of Chapter 22, The Demand for Money, Angel 

Stock Prices & Interest Rates, Angel, 1 page

Description:  Chapter 5 provides for the study of the supply and demand for loanable funds.  My shortened version of the demand for money, Chapter 22, is 9 pages in length. The supplement on Stock prices provides insight into the relationship between bonds and equities. . 

10-23 through 11-1 (4 meetings)


Chapter 6 of Text, Risk and Term Structure

Risk & Term Structure Expanded

Angel

What Makes the Yield Curve Move?

Angel 

Description:  Begin with Chapter 6 and then proceed to the Risk and Term structure supplement. This supplement is 23 pages and contains some notation that requires careful study. Don’t wait until class to work your way through this supplement.  

11-6 through 11-20 (5 meetings)


Short version of Chapter 24, the Transmission Mechanism, Blackboard    
Chapter 9   Bank Management, p. 219 to Managing Credit Risk on page 234. 


Chapter 15 Structure of the Fed; no lecture, left to students

Chapter 16 Multiple Deposit Creation

Chapter 17 Determinants of Money Supply; exclude application on the depression on page 436

Exception:  Chapter 15 is left entirely to the student and will be included on the next text. 

November 22, 2007
No Class, Thanksgiving Holiday

11/27
Period Examination #2 – All assigned material not covered on Test 1 through the assigned material on 11/20
11/29 – through 12/6 (3 meetings)


Chapter 18, Tools of Policy; 


Chapter 19, What should Central Banks Do? 

Up to and including the section on Monetary Targeting in US, Exclude targeting in Japan and Germany on pages 472 and 473; 

Advantages and Disadvantages of Monetary Targeting on page 474; 

Exclude targeting in New Zealand, Canada and the United Kingdom on pages 475and 476.  

From the advantages of Inflation targeting on page 477 to the end of the chapter, excluding Choosing the Policy Instrument on pages 484 and 485 and 486. You are responsible for the Taylor Rule beginning on page 486.
10/26
Henry George Lecture 

 Lunch with Omicron Delta Epsilon Economics Honor Society, 11:30 to 1PM

 Talk with Students, short presentation, 1:15 – 2:15 PM, (Required, Exemptions Possible)

Henry George Lecture, 7:30-9:00 PM (REQUIRED)

